HazeLrice & Cox, LLP
ATTORNEYS AT LAW

415 WEST MAIN STREET
Wirrtam P. Cunriwn, Jr. P.O. Box 676

Dyxe L. HAZELRIGG (1881-1970)
DaxnprIiner F. WaLToN

FRANKFORT, KENTUCKY 40602-0676 Louts Cox (1907-1971)
Jorx B. BAUGHMAN
RoperTr C. MoORE Fax: (502) 875-7158
CLayToN B. PATRICK TELEPHONE: (302) 227-2271
Souire N. Wirtrams III March 8, 2004

Mr. Tom Dorman

Executive Director _
Public Service Commission RE@E&VED
211 Sower Boulevard _

P. O. Box 615 MAR 0 B 2004

Frankfort, Kentucky 40602-0615 BUBILC SERVICE
ROMATSBION
Re: Orchard Grass Utilities, Inc.:

Joint Application for Approval of Transfer

Dear Mr. Dorman: CO,OQ, /U() . 700 L/A OOO 7 7

Please find enclosed for filing the original and 11 copies of the Answers of Orchard Grass
Utilities, Inc., to the Initial Data Requests of Robert L. Madison. Please note that I have only
included copies of the attachments to the original and 1 of the copies and have a call in to Anita
Mitchell, the PSC attorney assigned to this case, to see if the Commission requires the filing of
copies of the attachments with the remaining 9 copies of the Answers.

Ny’ A
/

- 4 A
Robert C. Moore

L

Enclosures
RCM/csc



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

RECEIVED
WAR 0 & 2004

IN THE MATTER OF:
THE JOINT APPLICATION OF ORCHARD GRASS UTILITIES INC -
AND OLDHAM COUNTY SANITATION DISTRICT FOR P T
APPROVAL OF THE TRANSFER OF WASTE WATER

TREATMENT FACILITIES PURSUANT TO STOCK PURCHASE

AGREEMENT BETWEEN THE PARTIES Case No. 2004-00029

RESPONSE OF ORCHARD GRASS UTILITIES, INC.,
TO INITIAL DATA REQUEST OF ROBERT L. MADISON

Comes Orchard Grass Utilities, Inc. (“Orchard Grass™), by counsel and for its Answers to
the Initial Data Request of Robert L. Madison, states as follows.
DATA REQUEST NO. 1: Provide the original book valpe in dollars for the Orchard Grass
Sewage Treatment Facility.
ANSWER: Objection. Orchard Grass objects to this Data Request as the information requested
is irrelevant to the Joint Application since the Orchard Grass Waste Water Treatment Plant was
purchased in the early 1970s, approximately 30 years ago. Orchard Grass further objects to this
data request on the basis that it is ambiguous and requires speculation as to its meaning.
DATA REQUEST NO. 2: Provide the original book value in dollars for the Willow Creek
Sewage Treatment Facility.
ANSWER: Objection. Orchard Grass objects to this Data Request as the information requested
is irrelevant to the Joint Application since the Willow Creck Waste Water Treatment Plant was
purchased in the early 1970s, approximately 30 years ago. Orchard Grass further objects to this
data request on the basis that it is ambiguous and requires speculation as to its meaning.

DATA REQUEST NO. 3: Reference the Joint application (JA) Page 15, Article III Purchase



RESPONSE TO INITIAL DATA
REQUEST OF ROBERT L. MADISON
Page 2

Price, Section 3.01., which has the purchase price at $675,000.

A. What is the purchase price of the Orchard Grass Sewage Treatment Plant?

ANSWER: The Oldham County Sanitation District is purchasing the stock of Orchard Grass for
$675,000.00. Orchard Grass owns both the Orchard Grass Sewer System, which includes the
Sewage Treatment Plant, and the Willow Creek Sewer System, which includes the Sewage
Treatment Plant. Since this is a stock purchase, there is no separate allocation of the amount paid
for Orchard Grass Sewage Treatment Plant and the Willow Creek Sewage Treatment Plant.

B. What is the purchase price of the Willow Creek Sewage Treatment Plant?

ANSWER: The Oldham County Sanitation District is purchasing the stock of Orchard Grass fpr
$675,000.00. Orchard Grass owns both the Orchard Grass Sewer System, which includes the
Sewage Treatment Plant, and the Willow Creek Sewer System, which includes the Sewage
Treatment Plant. Since this is a stock purchase, there is no separate allocation of the amount paid
for Orchard Grass Sewage Treatment Plant and the Willow Creek Sewage Treatment Plant.
DATA REQUEST NO. 4: Reference the JA Page 4, Item 4, which states the Orchard Grass and
Wiltow Creek Wastewater Plants are in good condition and consistently meet State Water
Quality Standards.

A. Provide documentation for the past two years that shows the said plants are meeting quality
standards.

ANSWER: The applicable Discharge Monitoring Reports for the specified time period are

attached as Attachment A.
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B. Provide the name of the agency, name and title of the current individual, address and
telephone number of the state agency that has been responsible for determining that the plants
have met State Water Quality Standards.

ANSWER: The Kentucky Division of Water, Reilly Road, Frankfort, Kentucky 40601,
telephone number 502-564-3210

C. In the past 5 years provide copies of any violation of the said plants from the State Water
Quality Agency?

ANSWER: Objection. Orchard Grass objects to this data request on the basis that it requires
speculation as to its meaning. However, without waiving this objection, Orchard Grass states
that during the specified time period the Division of Water has not issued any citations for
violations of the applicable regulations by the Willow Creek Wastewater Treatment Plant or the
Orchard Grass Wastewater Treatment Plant.

1. For each violation provide the date, a discussion as to the remedy and actions to correct any
problems.

ANSWER: Not applicable.

D. For the past five years provide copies of any complaints that have been received from
residential customers of the said plants.

ANSWER: No written complaints have been received from any residential customers of Orchard
Grass.

DATA REQUEST NO. 5: [s the Willow Creek Plant located in Oldham or Jefferson County or
both? Provide documentation to prove the county location. Provide a copy of the most recent

Property Tax Bill.
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ANSWER: Objection, Orchard Grass objects to this data request as it requires speculation as to
its meaning. Without waiving this request, the Willow Creck Waste Water Treatment Plant is
located in Oldham County, Kentucky. See Attachment B.

DATA REQUEST NO. 6: [s the Orchard Grass Plant located in Oldham or Jefferson County or
both? Provide documentation to prove the county location. Provide a copy of the most recent
Property Tax Bill.

ANSWER: Objection, Orchard Grass objects to this data request as it requires speculation as to
its meaning. Without waiving this request, the Orchard Grass Waste Water Treatment Plant is
located in Oldham County, Kentucky. See Attachment C.

DATA REQUEST NO. 7: What are the number of Orchard Grass residential customer that are
in Oldham County? What are the number of Orchard Grass residential customer that are in
Jefferson County?

ANSWER: The Orchard Grass Waste Water Treatment Plant serves approximately 710
residential customers in Oldham County, and it has no residential customers in Jefferson County,
Kentucky.

A. Provide a list of the name and address (including zip code) of the residential customers of the
Orchard Grass Plant.

ANSWER: Objection. Orchard Grass objects to this request on the basis that it requests
information that is irrelevant to this Joint Application.

B. Provide a list of the name and address (including zip code) of the residential customers of the

Willow Creek Plant.
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ANSWER: Objection. Orchard Grass objects to this request on the basis that it requests
information that is irrelevant to this Joint Application.

DATA REQUEST NO. 8: What are the number of Willow Creek residential customers that are
in Oldham county? What are the number of Willow Creek residential customer that are in
Jefferson County?

ANSWER: The Willow Creek Wastewater Treatment systems serves approximately 338
residential customers. Approximately 125 of these residential customers are located in Jefferson
County, Kentucky and the remaining residential customers are located in Oldham County,
Kentucky.

(\ es 1ly submitted,

At S

Robert C. Moore

HAZELRIGG & COX, LLP

P.O. Box 676

415 West Main Street

Frankfort, Kentucky 40602

Attorney for Orchard Grass Ultilities Inc.

CERTIFICATE OF SERVICE
I hereby certify that a true and correct copy of the foregoing was served by first class
mail, postage prepaid, on Edward Schoenbaechler, Hall, Render, Killian, Heath & Lyman,
P.S.C., 2501 Nelson Miller Parkway, Louisville, Kentucky 40223, Robert L. Madison, 5407
Baywood Drive, Louisville, Ky., 40241-131 avid Edward Spenard, Assistant Attorney
General, 1024 Capital Center Drive, Suite 2§(§E&
March, 2004.

Robert C. Moore
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ATTACHMENT B



BOOK 2003 PAGE 13

61A255 (10-02) Commonwealth of Kentucky For County, School
PROPERTY TAX STATEMENT or Special Taxes
Return Payment to: PUBLIC SERVICE COMPANY PAGE TWO OF TWO PAGES
TARGIBLE GNC # 007755
STEVE SPARROW ACCT # 2003018
OLDHAM COUNTY BILL # 1767
100 WEST JEFFERSON STREET DATE: SEP 30, 2003
LA GRANGE, KENTUCKY 40031 Assessment for year 2003 Taxes

Taxpayer: WILLOW CREEK
CARROLL COGAN
1706 BARDSTOWN ROAD
LOUISVILLE KY 40205

PROPERTY TAX RATE/$100 Value Assessed County School Special
Class County School Value Tax Tax Tax
TANGIBLE RATE .11800 .45600 17,000.00 20.06 77.52

FPIRE - WORTHINGTON - .10000 17,000.00 17.00
LIBRARY TANGIBLE ©.04440 7.55
HEALTH TANGIBLE .02000 3.40
SCH BLDG TANGIBLE .15300 26.01
AMBULANCE TANGIBLE .04300 7.31

TOTALS BY TAXING DISTRICT 20.06 77.52 61.27
__________ @ o e et e e e e e
Signed C.4Lcwu J ¢ L5 — County TOTAL TAX ........... $158.85
Clerk
PENALTY .......cc0uu...
Payment Received by: (10% of total tax if
not paid within 30 days)
Sheriff SHERIFF'S FEE (10%)...
INTEREST .....cccuou...
(the tax interest rate per KRS 131.183
Date By Deputy per annum if not paid within 30 days)

TOTAL TAX, PENALTY
AND INTEREST $

PAYMENT INSTRUCTIONS;:
This statement for public service company property taxes is due and
payable 30 days after notice (KRS 136.050(2)). No discount is allowable
for early payment. If not paid within 30 days, a 10 percent penalty plus a
10 percent sheriff's add on fee (KRS 134.430(3)) of total tax and interest
at the tax interest rate per KRS 131.183 per annum applies. Make payment
to gsheriff of county named on statement.



DLl el A e S Lo doa

Public Service Company Assessment

COMMONWEALTH OF KENTUCKY Certification To County Clerk.
REVENUE CABINET The Revenue Cabinet certifies this
DEPARTMENT OF PROPERTY VALUATION final assessment according to KRS
Public Service Branch 136.180. This assessment is
200 Fair Oaks Ln, 4th Fl, Station 32 subject to all tax levies as
Frankfort, Kentucky 40620 explained below,

{(502) 564-8175
Brenda Major, Director

Division of State Valuation
Department of Property Valuation

CERTIFICATION OF PUBLIC SERVICE COMPANY PROPERTY ASSESSMENT
FOR TAX YEAR 2003

COUNTY : OLDHAM CERTIFICATION DATE: 09/15/2003
TAXPAYER: WILLOW CREEK " GNC; 007755
ADDRESS: CARROLL COGAN TYPE CO: S

1706 BARDSTOWN RD
LOUISVILLE,KY 40205-1212

TOTAL

) TANGIBLE ASSESSMENT

NAME OF TAX DISTRICT REAL ESTATE PROPERTY FOR LOCAL TAX
COUNTY

GENERAL 68,000.00 17,000.00 85,000,00
SCHOOL

OLDHAM COUNTY GENERAL 68,000.00 17,000.00 85,000.00
SPECIAL

WORTHINGTON EAST FIRE DISTRICT 68,000.00 17,000.00 85,000.00
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61A255 (10-02) Commonwealth of Kentucky For County, School
PROPERTY TAX STATEMENT or Special Taxes

Return Payment to: PUBLIC SERVICE COMPANY PAGE TWO OF TWO PAGES

sNC

STEVE SPARROW TARGIBLE %LNC C%‘ # 0%%?3 g 010

OLDHAM COUNTY BILL # 1758

100 WEST JEFFERSON STREET DATE: SEP 30, 2003

LA GRANGE, KENTUCKY 40031 Agsessment for year 2003 Taxes

Taxpayer: ORCHARD GRASS UTILITIES INC
ATTN CARROLL COGAN
1706 BARDSTOWN ROAD
LOUISVILLE KY 40205

PROPERTY TAX RATE/$100 Value Assessed County * School Special
Class County Schoeol Value Tax Tax Tax
TANGIBLE RATE .11800 .45600 30,000.00 35.40 136.80

FIRE -~ WORTHINGTON - .10000 30,000.00 30.00
LIBRARY TANGIBLE = .04440 13.32
HEALTH TANGIBLE .02000 6.00
SCH BLDG TANGIBLE .15300 45 .30
AMBULANCE TANGIBLE .04300 12.50

TOTALS BY TAXING DISTRICT 35.40 136.80 108.12
Signed (. .AZc.. . {ﬁ7 fﬁg¢m7fg¢« County TOTAL TAX ........... $280.32
N Clerk
PENALTY ..............
Payment Received by: (10% of total tax if
not paid within 30 days)
Sheriff SHERIFF'S FEE (10%) ...
INTEREST ......c.uouc...
(the tax interest rate per KRS 131.183
Date By Deputy per annum if not paid within 30 days)

TOTAL TAX, PENALTY
AND INTEREST s

PAYMENT INSTRUCTIONS:
This statement for public service company property taxes 1ls due and
payable 30 days after notice (KRS 136.050(2)). No discount is allowable
for early payment. If not paid within 30 days, a 10 percent penalty plus a
10 percent sheriff's add on fee (KRS 134.430(3)) of total tax and interest
at the tax interest rate per KRS 131.183 per annum applies. Make payment
to sheriff of county named on statement.



Al dne g geoiap

Public Service Company Assessment

COMMONWEALTH OF KENTUCKY Certification To County Clerk.
REVENUE CABINET The Revenue Cabinet certifies this
DEPARTMENT OF PROPERTY VALUATION final assessment according to KRS
Public Service Branch 136.180. This assessment is
200 Fair Oaks Ln, 4th Fl, Statien 32 subject to all tax levies as
Frankfort, Kentucky 40620 explained below.

(502) 564-8175
Brenda Major, Director

Division of State Valuation
Department of Property Valuation

CERTIFICATION OF PUBLIC SERVICE COMPANY PRCPERTY ASSESSMENT
FOR TAX YEAR 2003

COUNTY: CLDHAM CERTIFICATION DATE: 09/16/2003
TAXPAYER: ORCHARD GRASS UTILITIES INC GNC: 007490
ADDRESS: ATTN CARROLL COGAN TYPE CO: S

1706 BARDSTCWN RD
LOUISVILLE, KY 40205-1212

TOTAL

TANGIBLE ASSESSMENT

NAME OF TAX DISTRICT REAL ESTATE PROPERTY FQOR LOCAL TAX
COUNTY

GENERAL 120,000.00 30,000.00 150,000.00
SCHOOL

OLDHAM COUNTY GENERAL 120,000.00 30,000.00 150,000.00

CITY

ORCHARD GRASS HILLS 120,000.00 30,000.00 150, 000.00

SPECIAL

WORTHINGTON EAST FIRE DISTRICT 120,000.00 30,000.00 150,000.00



